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IN FAI]I‘H'Y TAXATION

Banker Writes Lenroot of Ef-
fect in:qt&kin[ New
Enterprises.

URGES LOWER SURTAXES

Capital Flows Increasingly
Into Exempt Securities,
He Asserts.

Faulty taxation is one of the maln
explanations for the present depression
which keeps milllons of men ldle, Otto
H. Kahn, the banker, asserted in a letter
to Senator Irvine L. Lenroot of Wis-
consin. 'The letter, mndu public yester-
day, blamed particularly the higher
brackets of the surtaxes,

Mr, Kahn wrote the letter to the Re-
publican 8 from W in follow-
ing the publication that Mr. Lenroot was

the reduction of the surtaxes
ton maxlmum of 32 per cent., at adopted
by the House of Representatives.

‘Permit me to. polnt out, at the out-
set, that from the merely selfish stand-
point, the man of means nee{ have little
quarrel with the existing schedule of sur-
tuxes,” Mr. Kahn sald. “If he chooses
to avall himself of the lawful oppor-
tunities at hand, he can invest a greater
or less portlon and, In some cases, all
of his capltal in tax-exempt securities at
an attractive rate of interest and, to the
extent that he does so, the Income tax
and surtaxes will cease to trouble him.”

“To the extent that the extreme sur-
taxes are collected,” he says, 'they
penalige the working caplitallst, the man
engaged in enterprise and active busi-
ness, as against the idle capitallst. They
have produced less and less, year by
year. According to the last published
figures they produced but one-third ap-
proximately of what they produced in
the first year of their existence and for
tho present year they will unquestion-
ably produce atill less, Quite apart from
the simple way of avoldance, through in-
¥ in tax securities, they
challenge the Ingenuity of those sub-
jected to them, to find means of escape
from thelr rigor, as every extreme
stutute does, It s human nature that
men will resort to any legitimate means
of defence against unreasonable exac-
tion. I have personally no doubt that
surtaxes which (including the normal
tax) do not clalm more than say, as a
maximum, one-third of a person’s In-
come will produce a larger revenue than
_the present rates which clalm up to
nurlr three-quarters of a person’'s In-
come,"”

HResunlt of Faulty Taxationm.

The banker shows that it ls that rela-
tively small percentage of the natlon’s
wealth represented by the surplus funds,
of corporations and well-to-do indl-
viduals that starts and finances, at a
risk, the new enterprises of the country.

After pointing out the scareity of In-
vestment funds, including thomse for
mortgages and building operations Mr,
Jkahn says:

*In faulty taxation must be found ons
of the main explanations for that stag-
nation and depression which keepa mil-
lione of men idle. In the all-pervasive
effects of faulty taxatlon must be found
«ne of the reasons for the maladjust-
ment which causes inordinately low
prices for the things the farmer pro-
Cuces while at the same time enhan2-
ing the costs of the things he buys.

“f am engaged In the business of
financing enterprise and I know from
personal experlence how continuousiy
projects, the execution of which would
ald in turning the wheel.l of Industry
and. creating employm running
up Against the imped ¢ taxation
ana are broken by them u:d dlsurded

“The man of small or moderate meaas
f+ taxed far less in this country than
in any of the leading natlons of Europe.
Fut our efderal surtaxes rise to rates
nigher than exist In the tax schedules
of any other nation, and that without
taking Into t State | taxes,
which ares unknown in Burope.,”

The road to the relief of unéemployment
nnd of the present plight of the farmera

jes nlong a system of taxation which
aceks to promote industry rather than to
tame and rétard it, Mr. Kahn asserts.

Tax Exempt Securities.

Turning to the part played In the sit-
pation by tax exempt securities the
banker says:

“There are at present over $15,000,-
900,000 of tax exempt securities nvail-
nble and more are coming out almost
dally, In the first elght months of this
year approximately $700,000,000 of such
wecurities have come upon the market,
tn the month of August alone $100,-
0n,000.

“There is but one effective way of
ttopping the huge exodus which has
besn golng on. and continues ever in-
creasingly fo go on of capital into the
haven of tax exempt securities, and that
is ®o, to reduce surtaxes ps to remave
the immengity of the uﬂvanta;» now of«
fered by securities.’

In concluding Mr. Kahn points out
that the people judge a party not by
tha detalls but by the results of legisla-
ilve enactments, and the matter of vital
concern to the average man and woman
1s the return of good times and abun-
dant employment. Ha saya:

“It 18 my business to keep track of the
currents which determine the trend of
affairs, and 1 speak from practical
knowledge when I say that good times
and abundant employment cannot return
wx long as enterprise Is lamed and the
natural flow of capital deflected by op-
vressive and exorbitant taxatlon.”

SAYS HARDING VIOLATED
RIGHT OF LOWER HOUSE

Cockran Questions Power to
Address Single Chamber.

WasHinogToN, Oct, 14,—The House Ju-
Agiary Committea would be directed “to
mquire whether It Is within the scope of
the President’'s Constitutional authority
to address elther house of Congress with-
out notice to the other and in its ab-
gence, whenever he may please, on nny
proposal of leglsiation actually pending
or llkely to come before It" under a
resolution Introduced to-night by Repre-

sentatlve Bourke Cockran
Demoernat,

Mr., Cockran declared that Prealdent
Harding In nddressing the Senate July
12 on soldler honus legislation had “vio-
inted the constitutional right of the
House to share In all communieations
which the President may address to Con-
gress respecting legislation.”

HIS FIRST PEACE SINCE
WEDHI’D; STAYS IN JAIL

Chkﬁoan " Refuses to Sign

for Rdcm
@pocial Despateh to Tll'l New Yonx Hmaro.

Curcago, Oct. 1d——Joe Wisntewskl,
wealthy (fhlnm redl estate operator,
who was put Into Jall upon complaint
of hin wife Wednesday, refused an offer
of rolense to-day when a $1,000 bond
was presented to him to sign,

“Not on your life'* he replled, *1
won't slgn It. 1 don't want to leave this
place, This ls the only place I have
had peace #ince I was married.”

Recently Mra. Wisnlewski final a bill
for divorce, charging that her husband
had beat her and threatened to kill her.

(N. Y.).|en

AGAINST UNCLE SAM

Only Tribunal in Which Gov-
ernment Can Be Sued Be-

CASES DRAG FIFTY YEARS

Farmers, Inventors, Marine
and War Contractors Are
Among Litigants.

Special Despateh to Trw New Yosx Hmmaro.
York Hernld Bareau, )

L . D, €., Oct, 14§
More than §2,000,000,000 worth of
1al against the Gover t, mostly

as a result of the world war, will be
flled in the United Btates Court of
Claims within the next few months, In
the opinion of officlals.

The Court of Clalms, now beginning
ita autumn term, Is the only tribunal in
which & citizen may prosecute an actlon
against the Federal Government.

From every section of the Unlted
Btates busl men, facturers,
lawyers, farmers, ship operators and
Inventors are flocking to Washington to
lay thelr demands before the court.

Demands range from §10 to untold
millions, with interest “at the prevalling
rate,” as the language of the court
puts it. 4

Farmere seeking redress from the
Government through the clalms court
are \numerous. Scores of them are de-
manding compensation for damage to
crops when airplanes landed in their
flelde during, the war. Other farmers
want financfal rellef for use of land
conflsented for camp sites. These claims
are in the class Involving a few hun-
dreds of dollars,

In the class involving millions -ra the
demands of ship operating companies
whose vessels were taken over by the
Government during the war, Ship bulld-
ing concerns ask a total of approxi-
mately $860,000,000 an a result of con-
tracts cancelled by the United BStates
Shipping Board at the time of the
armistice, .

Larger amounts are beilng sought by
manufacturers and concerns which sold
supplies to the War Department. Mil-
lions of dollars worth of orders for food,
textiles, steel, weapons and bombs were
cancelled following the armistice. This
resulted in a waste of material that
meant fortunes to many concerns, ac-
cording to claimants.

Opportunities to settle thelr claims
were glven to most claimants by the
(Giovernment departments at the time of
the cancellations, and hundreds chose to
accept thess opportunities rather than
O to court. ’

* Whether the railroads will file claims
involving more than §2,000,000,000 is

view of the desire of President Harding
to settle these negotiations out of court.

DEFICIENCY CLAIMS
EXPECTED BY MELLON

Will Not Disarrange Tax Pro-
gramme, He Says.
Bpecial Deapatch to Tnm New Yomx HeEmarp.

V"Y.*WMIC}

Secretary of the Treasury Mellon in &
formal statement to-night announced
that requests for deficlency appropria-
tions, soon to be sent to Congress for
the flscal year 1623, would not dis-
arrange the tax programme already
practically agreed upon by Congreas
and the Administration.

The Treasury estimate of expendi-
tures of $4,084,000,000 for the year, sent
to Congress In August, will remaln un-
changed, Mr. Mellon made clear. Hes
issued the atatement following reports
that deficlenciea totalling $370,000,000
would be asked for. He denled that
this sum would be requested, but ad-
mitted that deficlency appropriations
would be requeated.

READY FOR BIDS SOON
ON LEVIATHAN WORK

Great Liner Will Not Be
Electrified.

8pecial Deapateh to Tine New Yorx Hmmary.
New York Herald Buresu
Washington, D, C., Oct. “.}

Specifications for the reconditioning
of the Laviathan will be ready for con-
sideration of prospectiva bidders soma
time next week, It was announced to-
day by Prealdent Joseph W. Powell rf
the Emergency Fleet Corporation. It
will take bidd:rs a month or more to
study them with sufficient care Lo make
up a bid.

Mr, Powell sald that the Leviathan
will not be electrifled, The reason for
this 18 that there are no motors of the
Diesel type of more than 4,000 horee
power capacity, Mr. Powell sald that
iIn order to put In enough of themse
motora to drive the Leviathan too much
pass:nger apace would have to be
given up.
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Ibbetson”

and Wallace Reid

as the lovers—DuMaurier’'snovel...’

one of the world's cF'eatest love-stories, filmed
beauty hardly ever betore

as Gogo,—the dreamer of
beautitul true dreams—

Wallace Reid as a bare-knuckle pugilist of the
days of 1830—in the prize-ring and winning—

Wallace Reid as a convict—no. longer the
easy-going, dare-devil, handsome Wallace Reid
—but an actor of tremendous emotional roles— .

Wallace Reid as an old man—a gray-haired
in his cell and—

Elsie Ferguson as Mimsi, young and beauti-

Elsie Ferguson, old and gray and still beautiful
—IJoving her dream-love while

Elsie Ferguson in one of the most brilliant
Sherwood of “Life” saw “Peter Ibbetson”
in the studio, This 12 what he said: I

. l
iz a story of rare beauty, acted by bmuhfu\
againsl  beautiful back-grounds.”

A Paramount Picture
A George Fitzmaurice Production

Presented by Adolph Zukor
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If you are seeking new capital, a partner or want to
start a business, a Business Opportunity Ad in The
Herald may accomplish just what you are after.

Try one.
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‘ The first race of the greatest ocean racing event of the year is schedulad

for October 22d, when the Yankee fishermen of Cape Cod wiil endeavor
J to keep the laurels they won with the Esperanto last year from the Halifax
The Esperanto, it will be recalled, foundered later on the
Sable Island Bar, and a new boat, the Mayflower, built to take her place
was disqualified by the Halifax trustees on the basis that she is a racing
| and not a fishing boat.

To-morrow, James B. Connolly, the foremost American writer of sea tales,
contributes an article to The Herald on the preliminary aspects of the race.
His stirring stories of last year’s event were an achievement in journalism,
and The Herald announces with great satisfaction both his Sunday nrt:cle

and his stories of the races which will follow.
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